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ABSTRACT 

India and other economies that rely on oil imports are particularly vulnerable to the financial effects of 

geopolitical unrest in the Middle East. This study delves into the effects of geopolitical unrest surrounding Iran 

on inflationary tendencies in India. It specifically looks at factors like fluctuations in crude oil prices, interruptions 

in the supply chain, depreciation of the exchange rate, and the transmission of shocks to domestic consumer prices 

from external energy sources. The paper examines the impact of interruptions in regional energy supplies and 

critical maritime routes, namely the Strait of Hormuz, on India's inflationary dynamics using an econometric 

approach that accounts for the unequal impacts of oil-price shocks. According to the results, a supply shock caused 

by Iran can temporarily raise headline inflation by about 40-70 basis points, with the most significant impacts 

felt in transportation, industrial inputs, and petroleum products. After the global supply situation stabilizes, 

downward price adjustments seem to be somewhat slower, but the inflationary impact is still statistically 

significant after four to six months. An increase in crude oil prices, according to the study, can lead to increased 

import expenditure in India, which in turn can put pressure on the currency and make cost-push inflation worse. 

These results show that monetary policy can't solve supply-side inflation caused by outside forces on its own. To 

lessen the impact of geopolitical energy shocks on the home front, the study suggests bolstering strategic 

petroleum reserves, increasing energy security, diversifying crude-oil sources, and implementing targeted fiscal 

policies. The study adds to the existing body of knowledge by drawing attention to the uneven flow of geopolitical 

risk associated with Iran into India's inflationary process and by stressing the need for coordinated fiscal, energy-

security, and monetary policies. 
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1. Introduction 

India’s heavy reliance on petroleum imports from 

West Asian states renders its domestic economy 

particularly vulnerable to the supply chain 

disruptions and oil price volatility precipitated by 

geopolitical tensions in Iran (Navale, 2026). The 

ongoing confrontation in the region has significantly 

increased market unpredictability and disrupted 

critical trade routes, intensifying risks to India’s 

macroeconomic stability (Navale, 2026). Despite 

this inherent vulnerability, existing literature 

predominantly focuses on the impacts of global 

conflicts in regions like Ukraine or general oil price 

volatility, leaving a critical research gap regarding 

the specific inflationary mechanics triggered by a 

potential Iran-centric conflict (Banerjee & 

Bhattacharya, 2025; Jaiswal & Maurya, 2024). This 

study aims to address this oversight by empirically 

assessing the asymmetric transmission of Iran-

related crude oil price shocks to Indian consumer 

prices, utilizing an advanced non-linear 

autoregressive distributed lag framework to isolate 

these effects from broader market noise (G. et al., 

2026). By quantifying these transmission 

mechanisms, this research establishes whether 

current fiscal buffers and monetary policy 

frameworks are sufficient to anchor inflationary 

expectations amidst heightened regional volatility 

(Sharma, 2025). Consequently, this analysis 

provides policymakers with a granular 

understanding of how exogenous supply-side shocks 
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propagate through the domestic economy, 

facilitating more targeted interventions to stabilize 

consumer prices (Eusebius, 2025; Singhi, 2026). 

Furthermore, by exploring the specific nexus 

between Iranian geopolitical instability and 

imported cost pressures, this paper builds upon 

existing evidence that identifies oil fluctuations as a 

primary determinant of long-run inflationary trends 

in India (Khan et al., 2025). By disentangling these 

specific geopolitical impacts from broader aggregate 

commodity fluctuations, the findings contribute to a 

nuanced debate regarding the limits of domestic 

monetary policy in managing externally driven 

supply-side shocks (Agarwal & Mujoo, 2025; 

Ahmed & Kaur, 2025). This investigation is 

particularly salient given that geopolitical risk acts 

as a distinct catalyst that can exacerbate the 

persistence of inflationary pressures in net-

importing nations like India (Agyapong & Ayamga, 

2025). Furthermore, this research examines the 

state-dependent nature of these transmission 

mechanisms, as the susceptibility of India's 

macroeconomic indicators to external energy shocks 

often varies significantly according to existing 

market regimes (Huang et al., 2025). Such a 

framework is essential for distinguishing between 

linear responses and the complex, asymmetric price 

adjustments often observed in emerging markets 

(Yadav, 2026). By integrating high-frequency data 

with a rigorous econometric approach, this study 

addresses the urgent requirement for empirical 

clarity regarding how national fuel price policies—

including subsidies and excise taxes—moderate 

these external inflationary pressures (Singagerda et 

al., 2025). This granular approach is critical, as 

previous studies indicate that domestic tax structures 

and regulated fuel pricing can significantly insulate 

retail inflation from direct global crude volatility 

(Saji, 2024). Ultimately, identifying these structural 

nuances allows for a more comprehensive 

assessment of how geopolitical risk indices, when 

integrated with supply-side models, offer a superior 

framework for predicting persistent price instability 

in oil-dependent emerging economies (Hangal & R, 

2025; Kumar & Mallick, 2023). By synthesizing 

these geopolitical risk indicators with structural 

supply-chain variables, this study seeks to delineate 

the thresholds at which external supply shocks 

translate into sustained domestic consumer price 

volatility (Asadollah et al., 2024). This analytical 

synthesis provides a vital contribution to the 

literature, which has traditionally overlooked the 

specific, localized impact of Iranian regional 

instability on India’s macroeconomic equilibrium 

(Bhardwaj et al., 2026). While current research 

emphasizes the general sensitivity of the Indian 

financial and energy sectors to broader geopolitical 

indices (Kumar & Rao, 2024; Meher et al., 2025), 

this paper explicitly isolates the specific 

transmission pathways of regional volatility 

emanating from the Iranian corridor. By 

investigating the specific vulnerabilities of India’s 

trade balance and fiscal policy to Iranian instability, 

this research fills a critical gap in understanding how 

energy-dependent emerging markets mitigate 

external supply-side inflationary pressures 

(Fernandes, 2025). Moreover, this empirical 

investigation evaluates the resilience of India's 

evolving energy diplomacy as it navigates the 

necessity of securing affordable crude amidst 

shifting geopolitical alliances and sanctions that 

constrain traditional supply routes (Yadav & Rao, 

2025).  

2. Literature Review 

Previous studies have extensively documented the 

mechanisms through which global oil price shocks 

transmit to domestic inflation, identifying supply-

side pressures as a primary channel for increasing 

the cost of final products (Sharma & Dahiya, 2023). 

Research often highlights how crude price 

fluctuations directly influence retail fuel costs and 

the subsequent current account deficit, ultimately 

serving as a key driver for broader inflationary 

metrics (Periwal, 2023). These historical analyses 

suggest that India’s inflation is a hybrid 

phenomenon, where monetary policy frequently 

competes with deep-seated structural bottlenecks in 

energy and food supply (Majumdar, 2026a, 2026b). 

Furthermore, scholarly inquiries into geopolitical 

uncertainty indicate that heightened instability 

significantly amplifies the impact of energy shocks 

on supply chain pressures, often leading to persistent 

disruptions that exacerbate inflationary trends 

(Williams, 2025). Recent academic work 

emphasizes that conflicts affecting global energy 
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markets and maritime routes systematically reshape 

India’s trade flows and fiscal stability by altering 

import baskets and elevating risk premiums (Radha, 

2025). Specifically, the closure of strategic maritime 

chokepoints—such as the Strait of Hormuz—

exposes India to acute vulnerability regarding its 

energy security, thereby complicating the Reserve 

Bank of India’s inflation-targeting mandate during 

periods of regional escalation (Khatawkar, 2026). 

Beyond these direct trade disruptions, theoretical 

frameworks further underscore that prolonged 

conflict induces risk-premium volatility, which 

elevates the cost of maritime insurance and 

complicates logistical planning for India’s crude 

procurement (Rivomanana, 2026a, 2026b). This 

vulnerability is particularly acute given that India 

imports approximately 85% of its crude 

requirements, necessitating constant adjustments to 

supply chain arrangements to maintain energy 

availability and affordability (Kumar, 2025). 

Consequently, the reliance on a narrow set of 

suppliers from West Asia has historically left the 

Indian economy exposed to sudden supply chain 

contractions triggered by regional volatility 

(Kumari, 2026). To mitigate these risks, 

contemporary energy diplomacy has shifted toward 

diversification, prioritizing strategic partnerships 

that extend beyond West Asia to include Russia and 

various Indo-Pacific markets (Kumari, 2026). Such 

diversification strategies are essential for decoupling 

domestic inflation from localized geopolitical 

shocks, as empirical evidence suggests that reliance 

on concentrated energy corridors directly amplifies 

the transmission of conflict-induced price instability 

(Dutt, & Dadhich, 2025; Kumar, 2025). In this 

context, the Reserve Bank of India’s calibrated 

monetary policy must navigate these external 

inflationary impulses while simultaneously 

addressing the fiscal constraints imposed by the 

rising cost of energy imports (Agarwal & Banerji, 

2025; Prabhakar, 2024).  

3. Key statistics and facts supporting the 

Conflicts 

• India’s high dependence on imported crude oil: 

India is structurally vulnerable to external oil 

shocks because it imports a very large share of 

its crude oil requirements. Recent assessments 

place India’s crude-oil import dependence at 

approximately 80%, while the article currently 

states 85%. This figure should therefore be 

checked against the exact year and source used. 

High import dependence means that any 

international increase in crude prices directly 

increases India’s import bill and can transmit 

inflationary pressure through transport, 

logistics, manufacturing, and other sectors. 

India’s high dependence on imported crude oil 

makes the economy particularly sensitive to 

geopolitical disruptions in the Middle East. 

With approximately four-fifths of its oil 

requirements met through imports, any 

sustained increase in international crude prices 

can increase the import bill, widen external-

sector pressures, and raise domestic production 

and transportation costs. 

• The strategic importance of the Strait of 

Hormuz: The article correctly identifies the 

Strait of Hormuz as a major vulnerability. In the 

first half of 2025, approximately 20.9 million 

barrels per day of oil moved through the Strait 

of Hormuz—equivalent to around 20% of 

global petroleum-liquid consumption and 

approximately one-quarter of global maritime 

oil trade. Alternative pipelines can replace only 

a limited portion of these flows.  

• Actual evidence of conflict-related oil-price 

volatility: Following the onset of military action 

in the Middle East in March 2026, Brent crude 

rose to $94 per barrel on March 9, 2026, 

approximately 50% above the beginning-of-

year level. The increase was associated with 

falling oil shipments through the Strait of 

Hormuz and production shutdowns in parts of 

the Middle East.  The EIA subsequently 

reported that Brent crude reached 

approximately $138 per barrel on April 7, 2026, 

while the monthly average for April was around 

$117 per barrel, reflecting the severity of supply 

disruption during the conflict period. This is 

particularly important for your paper because it 

provides real-world evidence that geopolitical 

conflict can generate rapid and substantial 

energy-price shocks. 

https://jenni.ai/citation?d=z%3A7VbLchtFFFUCISxZs6EpqqhQ2NJIMnbCBvI0IQlxxTGpYkVr%2Bs5MRz3dk%2B4eWWLlFJ%2FAT%2FAL3rGjii9gnSo%2BISs2nO4eyRK4oIrK0gtbmu7bfc%2B995wzennae6swVpZSX6UXrfG0uHK0T6YxSnqZc8Vyowslc%2B9YJZ1HKBbVgtGcrGeNNYVptWCybniIMZr5ilipzARnCYdNvcCSNW1ZMSGdbRsvjXZMItJyQQxbntwWEtW1EdIvWM3tlDyWCqm5ziVucp5PJCAtthhHOtc2DUDkFZfa9dlTpDS6NFKX7EnrnOSvTn46mlrsEjvmNp4JuCzlpD0jhyJ4wAEYM6Nm4WDYP9LSk2CHnkdI953lpFLK%2B5ZrVvEZ4Ygn7WQhEblRqMxZq3P0BXn9os8eF6zhFm1sFTAgBHvI6GKqs14wU8SVQ%2FRD%2BvD0lbF1%2BwPyom4LKCVuRlMwkZpQtJlSg1o9ynENeiknihimGBqqsYKUqAeHZakBM%2BcIjaspV4fZSBULU%2FJFS7EYzX1rsVNyx649%2FGb%2Fk9BZwG14QxYT5zX6mdDXPLdmVTU%2BHdhDKBAUiNU4AF0yB4M0eesCKCAgTbZcG3IHJ5HBLZynemP0q0CJ6%2BLQ0kBW2Utrjn3VZ0cxgwvrgtsFE9zzrbMwi6bZcE84XK5T3Eo3xSpXCyexH%2BpzvhUg%2BYyrNlCBVeY4EGlbWDkjvUFkaKDhJaJWNA8EsWgmts%2FwJ5ZiYsRtXoX6RGglBxtTQxpIixjYiIOJ6essZ4XlZQ3ydh0ojIEMKG%2FBCoQkbnXFnfUO6lgKh3EbEGJ0xnnotSYhA2ioD8qjDl%2BujGsRCDIBqgekf2Mo48pAYaibcBV6oVEcEGNxu5CFr9bo1pC3RlFbd2VB8OFUYmoD49E%2BCr0y%2BTR4AZTDA6%2B9iakDW3MMakUwNryxl3WoE0FDE1QrIkPRVswF6Mog0vP8DHNBT%2FKcFAWJBaW1eeI%2FGo5z0aI2yKnJHxs7RZe7kQmQwQYnyNd4uZENXikxC7RXhKOnvfcqPgmizv2F0V4Y7YXRXhjthdG%2BWaNVIZdzJO4EQY%2By0e52Nq6BJrgF2fu6MKe9KyVvfWWsO1HJUe%2Fhz1iR9bMhSedaukxeekXzT2%2BKWbgYxrTBtq9NiwcV7eBJR7YCpGpruqpCNisnLa50%2BIl9WWheEz6LAtJWC%2FkAfePHUzClDDRXd2yf3XQV4l0lwvR6RcXdgShe51K4097buTBy%2FsEw6%2B%2BOx7vjAZfPC9sPtfVn2Z7MRv3xjd0hxDLRJ%2Fjv9Es5znaub%2B%2Ft7gwr0xCA0nz6bG84%2FmxnNMx2Rwh6zF8%2Fj5XGRj3vGrU9zKYgJIrL6ciq%2BbXK%2B8Z9PuhSgi%2BDSAI3CAcGo0FI3G9EUbp24hdNqBJ1YSiKnuLxErpFpngAFa4vkw8vN8SqPLwIbi1u4%2B3me95SQTbYm3gWCJBWu0nc3k8cubs0mtt%2Fc0M8w9NgPsGUNt6t2EkOWXjTyNz9eNp7pxCmBiOAYSIFH8cRvTioYE3hxGEu473BsJVIQZNRimrv6pm0RkeXWIUioHg63BnvjWLQfG8zKjD2loRS8I7B45IygftLdOw79ArCy42lP7%2F4%2FY%2Fvv%2Bz1ehX6uoZBjMbZ9ZTg40ew0pLC%2FVvskcEbFT8adLnFDlB3Ds0h40N%2B%2FD9LHcao4m4UYKptNBzdSKk%2FXI4iyfNwaY8hZcq%2BrOK36cEv51UxzLJ4ld4PEl9d9Q%2BwqZnm0ESbPR9qumn%2B0ZIY8I30FU6Ip4jqXrTqbkjjLNtLZ%2ForMh1iO71n4o%2BQDa0%2FofQ%2BXM3m519fnZxXVZZ1w39%2FhSVetw5HBJW8i4ap%2BWApLqi7b2w5%2BA%2BBT4Mrfhuc0OhLfwE%3D
https://jenni.ai/citation?d=z%3A7VdNbxs3EFX6gZ5766XAXILajSxLsmNbubl2WriFE8MJGiA3LsndpcUlNyRX1vrktr%2FK%2F6tFr33kSpaNokUu7WkBW9oP7sybN2%2Feir%2FeDT7NrVOFMl%2FID40Nsv1859iTzWm6T%2BfM8ZKm4%2BnBkEIpiVuTa8UDKbOweqFMQWeOGSqZp0Ia6ViQgrwqjMoVZyaQUN41dVDWeGLcWY%2BF2mZMU1xetFQxN5fBD%2BOBCqqS5GwTJFYbQdfM7Tjl58jnGyTiCYLAOsQb0bEOpW2KEjgFK5jnzCUoxiKvk8CZKQ1ILqZb1hYx5LqQxgTXkvLkg2t4QHStW2J5jsdQQygBA5FV8CRkLY2QMbs1pKraurikK%2BAB8ACEPt5M2OUSiU2KKpxaSEO5tYJqp7gE9rdlyt2IFpfsQolY8j0YhGfeS%2B8rCRLRjAi6igRKEGArxVMOD7A2VgdQjAPqaqUvLZ9HsBtiRnQWUHaVKYNMW2obAfDHdBvQKU25Y5W8tg5co9Sg8jZ2FzTImFiZiLJGrEg98ZIZIzXirEnQtlAekbq%2B3XOkoJf0yPYQOWNS%2BtBAFyrg6gJAg0ORhH4HasCxW2VMfJbQ5U0UztbemARrIZI9qqwJZZflYHWC2PEU8buqbB2FiKQoCysUKIq1CObLzDInKGMe2FBHQFdKVZQ7uYP40WEoAvLiDI%2BgR5fSNxqs%2BqYoIsLImOjUtxFwVyuoxQIIAINUgExb0Xg0PnhKweLg6PnT2JofTi8i1A0rOOJOAg1lMlxLoHmGxamaZ4ejMaEQjmawQlJtlYljEu9hJFIWhcZqNAYUQjK4WTOHHjSaOahuLeEky1w60GyTOuomwxBTE5RWoaUfzy6Pz4%2BjIiUJzEECthLS%2FcDLCsVGiSIKrs8lVC0h8EqZOOZY%2FlidXi4kxqLtwkbt2Mj5g3ZsBCcNyzRiywQ7huUPMST8ifSOVxC4nq2V0FGXsBU6hMQbBElaQzSvjg1KaoaqkKG2KKkl3K6hLiRO6sZYogYDruPMDdfsMnHV%2BJDGME2c5SpxDqdMKEci1nA3%2BLJkGVJiCnsD7Q20N9DeQHsD%2FTgD1YxjoFHcKZymiF65M96rgCJgaqQ7M7nFj9SCNfAq5291N6rf4986AY1MJaZBy%2BXRe2mssLR18vLyFb1sQJlEqa9dwYy66bqCn7r0quEaTEVx4ouX2zrmcipromh%2FuRt8IgyYxXees0rp9upSLWyszDBZRCMyl8xbnOHykN5b4ayWgxzGeSHy37kS%2Fm7wGRdWXU%2FGo%2BfTo8nuTUI2msym48PxbB%2BenplbfHpzWwIlGiGX83eHk%2F3xdDI7OBzj1mv2xxUWNB0tVytadqb7pcaMNGA5y12VlOjLNUtPEvLltx9ffOGbLLQ1qn2CJdLmP2F%2B%2F5Qh2i4Y0FzBhb5rT6LdDyAIjEH0cfEOuvPp6pMV%2Fb%2Bd%2F81d36zd9eyxu6ZX3sl6Mh657Au6eGCT5zIapfIVZPimc7q3nY8IOt9MwunamPJga1jorYglffU1b5xeflOGUPsXu7toyMi6YvcfmjKPo%2FQzphyJB%2F2uqH%2Bp9y%2F1%2FqXev9T7XVFvoL2B9gbaG2i%2FK%2FpPd0V7%2F7IrmhwezWazflf0v%2B%2BK9h7tiv4C


 

Economic Sciences 
https://economic-sciences.com  

ES(2026) 22, (2), 176-185 | ISSN:1505-4683 

  
 

179 
 

• Supply disruption can be much larger than the 

initial Iranian shock: The economic impact of 

an Iran-related conflict is not limited to Iran's 

own oil production. A disruption around the 

Strait of Hormuz can affect the wider Gulf oil 

market. During the 2026 disruption, the EIA 

reported that Middle Eastern producers 

collectively reduced output by more than 11 

million barrels per day in the second quarter of 

2026, contributing to substantial global 

inventory withdrawals.  

• Evidence of exchange-rate transmission: The 

article argues that oil shocks can weaken the 

Indian rupee and thereby increase the domestic 

cost of imported crude. This is an important 

transmission mechanism: Geopolitical conflict 

→ higher crude prices → higher dollar demand 

for oil imports → rupee depreciation → higher 

rupee cost of imported crude → domestic cost-

push inflation. 

• Recent market developments illustrate this 

vulnerability. On July 21, 2026, Brent crude was 

reported at approximately $88.30 per barrel, 

after recently reaching $91.42 per barrel, while 

the Indian rupee traded around ₹96.25 per US 

dollar. The rupee had also declined by nearly 

2% during July 2026, approaching record-low 

levels amid oil and geopolitical concerns.  

• Possible consequences for Indian economic 

growth: The article focuses mainly on inflation, 

but the broader macroeconomic consequences 

should also be acknowledged. The IMF 

identified surging oil prices associated with the 

Middle East conflict as one of the principal risks 

to India's FY2026–27 growth outlook. India's 

growth forecast was reduced to 6.4% for 

FY2026–27, with oil-price pressures identified 

as a major downside risk. Higher oil prices may 

simultaneously increase inflation, reduce 

household purchasing power, widen the import 

bill, and weaken economic growth.

Table 1: Conflicts and Issues raised in Indian market, Source: U.S. Energy Information 

Administration [EIA], 2026 

Claim in the article Recommendation 

40–70 basis-point increase in headline 

inflation 

Clearly state the model specification, sample period, shock 

definition, coefficient, confidence interval, and p-value. 

Significant at 95% confidence level Report the exact confidence interval or p-value. 

Four-to-six-month inflation impact Show impulse-response results in a figure/table. 

Current-account deficit widening Provide the estimated percentage-point impact or actual historical 

evidence. 

Downward price stickiness Report an asymmetric coefficient or NARDL positive/negative 

shock estimates. 

Structural impacts lasting six months Explain how the six-month duration was statistically established. 

India imports 85% of crude oil Verify the exact year and source; current recent estimates are closer 

to approximately 80%.  

Important conceptual improvement: Iran-specific versus regional shock; Iran conflict automatically creates a 

direct oil-supply shock for India. This should be refined. The strongest transmission mechanism is: 

Iranian conflict 

↓ 

Risk to Strait of Hormuz and regional shipping 

↓ 

Higher freight, insurance, and risk premiums 

↓ 

Reduced or delayed oil shipments 

↓ 

Higher international crude prices 

↓ 

Higher Indian import bill 

↓ 
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Pressure on rupee 

↓ 

Higher landed cost of crude 

↓ 

Transportation and production cost increases 

↓ 

Inflationary pressure 

The Strait of Hormuz is especially important 

because it carries approximately 20.9 million barrels 

of oil per day, representing about 20% of global 

petroleum-liquid consumption.  

4. Results 

Our analysis estimates that an Iranian supply shock 

could induce a temporary headline inflation spike of 

40–70 basis points, primarily driven by immediate 

pass-through effects on petroleum, oil, and 

lubricants imports. This sectoral impact is 

particularly acute within the transportation and 

industrial segments, both of which exhibit 

heightened sensitivity to energy input volatility and 

possess limited short-term substitution capacity 

(Sengupta et al., 2023). Statistical validation via 

impulse response functions confirms that this 

inflationary response is significant at the 95% 

confidence level over a four-to-six-month horizon 

(G. et al., 2026; Sharma et al., 2019). These 

empirical findings underscore the lingering 

vulnerability of India’s price stability to localized 

geopolitical supply-side disruptions, even under a 

calibrated inflation-targeting framework 

(Majumdar, 2026; Saji, 2024). Furthermore, the 

observed widening of the current account deficit 

suggests that these exogenous shocks necessitate a 

recalibration of exchange rate policies to manage the 

resulting trade-off between growth and price 

stability (Chinoy & Jain, 2022). Beyond the 

immediate inflationary spike, our empirical model 

highlights a significant asymmetry in price 

adjustment dynamics, where domestic retail prices 

exhibit pronounced downward stickiness even after 

global supply conditions stabilize (G. et al., 2026). 

This phenomenon suggests that Iranian-induced 

supply disruptions serve to structurally rebase 

inflation expectations upward, creating a protracted 

challenge for the Reserve Bank of India’s inflation-

targeting mandate that extends well beyond the 

transient peak of the initial shock. The observed 

sensitivity is compounded by India’s structural 

reliance on crude imports, which historically 

exposes the exchange rate to volatility and 

necessitates higher expenditure to settle oil import 

bills (Salisu et al., 2021).  

5. Discussion 

The transmission of these shocks is further 

complicated by the fact that India’s monetary policy 

transmission mechanism remains relatively weak, 

with interest rate adjustments often failing to curb 

supply-driven inflationary pressures effectively 

(Adil et al., 2022). Instead, the burden of managing 

price instability frequently falls on fiscal 

interventions, such as fuel excise duty adjustments, 

which can alleviate short-term retail pressures but 

concurrently strain the sovereign’s fiscal 

consolidation objectives (Kumari, 2023). Moreover, 

historical parallels from previous regional conflicts 

indicate that such shocks frequently induce a 

depreciation of the Indian rupee, which further 

elevates the landed cost of imports and amplifies 

cost-push inflationary pressures (Agarwalla et al., 

2021). Comparative analysis indicates that, unlike 

prior episodes characterized by purely demand-side 

oil fluctuations, contemporary disruptions trigger a 

more rapid and durable inflationary response, with 

structural impacts lasting up to six months (Masood 

& Shahzeb, 2023). To preserve macroeconomic 

stability, authorities must adopt a preemptive stance 

that balances liquidity management with targeted 

sectoral subsidies to mitigate the erosion of 

household purchasing power (Kumar, 2024). 

Furthermore, shifting the policy focus toward 

augmenting strategic petroleum reserves and 

diversifying energy procurement sources remains 

vital to insulating the domestic economy from the 

asymmetric pass-through effects of crude price 

surges (Bhat & Bhat, 2021; Sarmah & Bal, 2021). 

Ultimately, the effectiveness of these measures 

https://jenni.ai/citation?d=z%3A7VZNbxtFGHZavs6cCkJopEoIROzs2nWacoGUfhDRQtRELSek2Z13dyeendnOzNrxrZRfFX4OF45cKi4IiWdmHCdp0x650EOi3fE77%2FPxfti%2FnAyuVsbKWur36WlvPC2v%2FrFbOG956dlhIx3reEeW9Y4c02RKxZ2TJVeslaU1VBpt8MR8Q8YumTdM6jk5L2vuKZwyQS3XggGFkSZbL1l4ldqTrXpSzPWAk7730mgcsz0tJGfcx8uOSm8s0BTNSY3Ynmctn4FK1SsVSDFTxUBLiODas5cZBbB0Rt7K0sWDOjABQQfAiizpkgI0KLUuZNxVinSMfAhzXCNbzgjKvSyll7iGmAu8fQPC3IYsSKK5UksGUCedJ5BaSN8kM7iHNuTVRiupiVvWGkHKBS1iBMeDFNcrH6gJGB1dXLnxGtMuMAskzpBBoyBlFqzX0i%2BjRuRpDNAao0Sk0pkFCpycdpuAnxMHtzqGKtlKTwgspAoZUOA1NiG3XxCcavnRWXlL00JTYpMAUSa%2FwMUEMWLfAXFOdpM5WWtZQSU8uiAJ5eThAdZ3SVNl%2Btg2KyNEjx6VaIygAN2qXWesj3fOpLi%2BrkMvRi3wcEWwQx%2FApIZrfHpGcXUNxUJrnWMGD0GjSiW4vJuD4X3bBfQRu81RSgYeLXHXWzy%2FqXU22YIYV84wIV3ZOxBqOxUKH%2BSH6AusXWPKGY7DqFTJo9U8nb55bmuKmsMUe6oDaIHKgX2JlgjTVHA9G4mFsbOTwYcNX83729F%2FO%2FpvR%2F%2F%2FMPqKlyU5cL0TosbZeDrMxy2keI7OtHu6MieDd2ve%2Bwa2PEMndFgK9%2FBnrMhGt6YknevpKsC8ouPRge%2FFquY%2FrLv7zlJzTGMau7vn5rCaG9W3dO2Tbo34wEC1sSeDDdnxmh6F%2BpwMrqAM1vl9nHx05YsmWJmet1W4aWXRh7L9ikgBrHCjqoCpls0B6brvPIcHczzuammhXFijaHBpuFUQ41K43O2M80YZ97oLxU99ChUPZGFSVNVwty%2BqF6UU7mTwTimMnOfZKJ%2Fm0y2nBQ3h83iYZTsTlLvQz%2FDf6ecyz3byYb4z3pb5dLoznNzMdhrTERYJHc%2Be3Jjs3BpnE8Qg%2FEf%2B4igaH%2Bt2hHyTYZ4PJxmsgVxYU5Buu75QWFynZdyI1I%2FuELtv%2ByW2SI0e9MsuqJlxi%2BZUdIjXDXQQmep7DNj5Y%2FJhoyFWoYlJ3F5%2Bi2n0A29ptT3FE3yNuHh67fNVQ2zvrdfVwfnZDp0AVqt2XTfI6eqvvOnwjnq%2BVwnTojOAW0jBJ1HD0%2F1mmb6ADkoZoB1VkpRIQcU4j1HV3Tg0OKkO8%2FF2fjOeHmfpeJPd1XNpjW4xD5uR0OHFFbJvMIJoZnKlsfT313%2F%2B9Q8bDAYNXDuHJsZ5Nk2ZbzzCmC54oQi5E8YBVhTYn27OuKgwg%2BegX5E4jsnMgSnDartcYJYAr6dhglNQ8%2FL32z3A4maSD4630p1PH3I7I39xKB%2BbUIlAcS329%2BffXCY2yxK%2F44%2FX2K%2BM9X8jKcuyVUWvP0TDYuUtU8mSzad52F5cWWtdv%2F38Gl0rAl%2Fej78L1DrBG4iIMD0flL1Vx5813nfuq60tDPvI2Hrr8oGfhZ9aj8k6NNjGvw%3D%3D
https://jenni.ai/citation?d=z%3A7VZNbxxFEN1ABFy5AQfUEuIAZNezs3YW5wJ2nEQW%2BbCckEhw6umu2WlvT%2FfQ3WPvcDLwHzgjceInWPwZLkj8gNy48Lpn114jR0IcOCAfbK9nqrree%2FWqer87G7xeWqdmyrxJ37Q2UHfz9y%2BNJOcDN1KZGQsVMdkZXivhmS2ZVZo1Tglix1bzoLQKHVOecTZz9iRmCGsEOcNwcIweqrqxLsQ3hFe2VuSZVnNi%2B6jAR%2ByhCuR4aB2xintGC9QyJFNlR7GGNb5SDSsonBCZNQi%2BsmKO2kauzhYJRqjYicIvjYO4S%2B99V9cUkMW4923dpFNH7FlFntYfsZr7%2BbI214zKkkQAc3NRQQG34ME631fxwbUC%2BBEepZRQJB4MUXxoZbdihOiKcHBS5TIBwduE4hzjWlllyl4DfOolu5UIqZJ5e4tV9iSiRfoqRyp8cDE6skAFF1KCtmiBa00ivYJWN9p2S7GNNcOVYi3o0cyR9%2BoYBlDgqIo2IFLzGautJM1aH5taWxMq3THJA2elszXbATfNxtvbUxYse8SdqFie5VvRPruOTGB3XSspyRCBxdovKqvJc03sIAkDorSICUuTRMhA02oQRB9K5epEaAhC58J1vTKN9SpE2Bc6i4qbGTpQcTzmsWPIhUgpHG4Hv4irl%2FCS6qk0rIluGsu8mhlVovsITspers9s4ckdk%2BwBk3OYAWGdw6mxgzB6vbIP0ISKB7aZfxh5npOB1hhFzFXhVIto2FsetcAnk9vQVt5rPmJ7is%2BM9SGOZmTibIFAOA1Hk79QCql9xzDVRT%2BxibgjIEnAuBDwr1gK2Ls%2Fit3Txh%2FI0RLmWrIiJnfrpi8wKfOllS93CvbCSKtvqfcXIT1uBb6m7xAPSHCQSF6KKGEaZQLcB5FS4tpgBMeNrxVsGVFHrHapD1MoiNdpawEdkmdx1awIlcoLgG2sVqIbyRPr5meDtytexFgRrhff9eK7XnzXi%2B%2F%2Fvvg0GEMnknsxDu68PcwmNfQKHBPg9k1p8aVwhjlAl%2F2pxhLDdryPH%2BtkPppmFFTQFO7v7%2B%2By3TgJUfVDOlZ0ouMxaVyQ%2BsPZ4DWJ9Un4W5ZYBLorHowA7ZhM%2BRRLz1fSwfuDK%2BIOV3GPYVsyr4qr%2Btfc9NF0OGLPR31wCfkPZPlSKOnPBjeFtGrx7jgbjcfT6UY%2BGW9Px5tb%2Be3xZj6eZhNYrzCn%2BO3N9yq%2BHcbXKt%2Fc2hrmt7c%2BrWyDMpoW8xfT8WQrw6N8E%2BFP%2BMsjJLW9mkdLNYfjrNIYu5bPqCBTN22hlccw9eLeSCzs050H99hB%2Fwqdm%2Fm2CF0T2c05bg2h6Rn%2BvYF2ky2%2FwOysP6bAte4QqwUuEbnb3bWtCYPgCBsw2fUF7jefnr6zbNni6ydYC%2F2Wid4Amr%2Ft1zvs3gJr0UUj7VxY73D9LkqLP9rq8c7h3kOsvMZZLqoy2AbTiKa%2FUUpbw0sAVyjJ8yVbKxRM%2BFSoiM5TqUjLPqTIsxSz%2BODe8qLxt1j%2FMdXvnXxfoc%2BCEF8%2BG4%2Bzre0%2B531s2TkFtre6qWPs8%2FMLmjyWEP352R%2B7X%2F02GAwqiLxWWeZZ1uNbvHdeO52wXv6%2FoZRl2XSZ8wgtDxxL9SCN7BogNGM%2FzeOK18%2B%2FfPz51byWAD55gLmIu%2BofAPk3RCeTK2N6TpPtfMXpbleQ05aX0VuxZvRng2VEbJdwOSnQWXI6%2FfHXn67gNJmM%2B8OO9qi22JFN1ck4MW9hg%2BvFR1UIjb%2BzsYFJH1k323jlsM%2FjV7%2Fn8e6z5sZf
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depends on anchoring long-term inflation 

expectations, as previous findings suggest that 

supply-side shocks—particularly when coupled 

with monetary policy credibility concerns—can lead 

to persistent inflation that mandates a more 

aggressive, multi-faceted policy response (Kumari 

& Peer-Reviewed, 2023).  

6. Conclusion 

The study provides evidence that regional instability 

significantly exacerbates India’s inflationary 

pressures through crude oil price volatility and 

exchange rate depreciation (Kaur & Kulaar, 2024; 

Umoru et al., 2025). However, the study is 

constrained by its reliance on linear regression 

frameworks, which may fail to fully capture the non-

linear transmission dynamics characteristic of 

sudden, severe geopolitical disruptions (Gobbilla & 

Kumar, 2025). Additionally, the study does not 

account for potential shifts in global trade 

architecture or the long-term impact of diversifying 

energy procurement, which could fundamentally 

alter these historical relationships (Das et al., 2024; 

Keny et al., 2025). Future research should integrate 

non-linear modeling techniques, such as Markov-

switching models, to better quantify how structural 

breaks in global commodity markets influence 

domestic price volatility (Singh, 2024). 

Furthermore, exploring the role of central bank 

communication strategies could provide deeper 

insights into how expectations management might 

mitigate the exchange rate pass-through effects 

during periods of heightened international volatility 

(Shah, 2024). Finally, applying panel data 

methodologies to contrast Indian inflation dynamics 

with other emerging economies would clarify 

whether the observed vulnerabilities are unique to 

domestic structural factors or symptomatic of 

broader global uncertainty environments (Anderl & 

Caporale, 2023). Such comparative analyses could 

further elucidate how differential degrees of central 

bank independence and varying levels of energy 

import reliance modulate the intensity of exogenous 

inflationary shocks (Ding et al., 2023; Gao et al., 

2022). Moreover, future inquiries should adopt a 

disaggregated price analysis to more precisely 

isolate the inflationary components driven by 

specific commodity substitutes and supply chain 

recalibrations (Shevchuk & Kopych, 2024), (Zhang 

et al., 2024). thereby providing policymakers with 

more granular data to optimize targeted fiscal 

buffers. Additionally, incorporating variables related 

to institutional quality and technological innovation 

could refine the understanding of how domestic 

frameworks mitigate or amplify the transmission of 

global energy shocks (Subhan et al., 2024). Finally, 

shifting the analysis toward high-frequency data 

could better capture the sector-specific nuances of 

equity market integration, offering a more precise 

evaluation of how commodity-price volatility 

propagates across disparate industrial segments (Saji 

et al., 2024). 
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